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Mercer market commentary

A

Macro-economic conditions T Unlike in 2008, the structure of the financial
system has held up reasonably well so far; there are no widespread doubts
about the stability of banks, and central banks have acted quickly to provide
liquidity.

Monetary policy i Central banks and policymakers today are in greater
alignment and have committed to stand by with monetary and fiscal stimulus
actions. The guestion remains regarding if more stimulus will be needed to
fuel a recovery.

Economic/capital market fundamentals T A significant portion (though not
all) of the market decline has been driven by uncertainty, not fundamentals
such as the case in 2008.

Knock-on effect T We do not yet know what the full extent of the pandemic
will be or which companies it will affect over the long term.

Recession i The National Bureau of Economic Research formally declared
that the U.S. is in a recession adding another layer to the current global crisis.
Although a recession was expected, the attention now shifts toward further
concerns regarding the depth and length of the economic downturn.

ABA Retirement Funds Program June 2020 5
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What does history tell us about the market?

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
Emerging MiE\IcNezTel U.S Treas 20 NEilolsLINZ{=N| MESIpEUNSET] U.S Treas20+  S&P 500 EESigtUNeEl] Emerging MiEElsleE1NElolgl  S&P500
93.5 26.6 33.8 29.8 41.3 27.5 14 26.6 37.8 -1.2 gilLs
High Yield| Small Cap| Corp Bondg MSCI| EAFE Mid Cap | Global REIT| GlobaREITS Mid Cap | MSCI EAFHEESRICEERAY Mid Cap
58.2 26.3 8.1 17.9 33.5 15.9 0.1 20.7 25.6 -2.0 26.2
Global REIT| Global REIT| GlobaBond| Mid Cap S&P 500 S&P 500 WVYSIGR=AE:ENCIIREEIl S&P 500 EGilelal4=llo] M€ lo]s-INRI=
41.3 20.0 5.6 17.9 324 13.7 0.4 17.1 21.8 2.1 23.1
Mid Cap High Yield| HighYield | Small Cap| MSCI EAFE Mid Cap | Corp Bondmstcizasiel] Mid Cap | CorpBonds Small Cap
37.4 15.1 5.0 16.3 23.3 9.8 0.7 12.0 16.2 2.5 22.8
VSO =NE: S&P500 S&P 500 S&P 500 [EE]eo]o1WAVAY IEIlo]IWAVAY U.S Treas 20- Emerging MIEEIGIEIWAVAY  S&P 500 YE[e A=
325 15.1 2.1 16.0 11.9 7.7 -1.6 11.6 15.6 4.4 22.7
Global AA| Global AA| Global AA| HighYield HighYield | CorpBonds| Global AA| Global AA| Small Cap| GlobaREITY Global AA
31.9 14.5 1.1 15.8 7.4 7.5 -1.8 10.4 13.2 4.7 19.6
STASCOVN=NEIGRYE  Small Cap Syl Global REIT| Small Cap| Small Cap| Corp Bondg Global REIT Global AA REnEGll7INS
26.5 9.8 1.0 14.9 2.2 5.8 -2.0 6.1 11.4 6.4 18.9
SInEleETol U.S Treas 20 [\ [{s KO£To) Global AA | Corp Bonds Highyield \YTeNer-Toll NEl[o] o EINENEE U.S Treas 20 SInElNeET] U.S Treas 20
25.6 9.4 -1.7 14.6 -15 25 2.2 5. 9.0 -8.5 15.1
CorpBonds | CorpBonds| GlobaREITY Corp Bondg Global Bondl GlobaBond| Global Bongl Global Bong High Yield| Mid Cap | Corp Bonds
18.7 9.0 8.1 9.8 -2.6 0.6 -3.2 2.1 7.5 -11.1 14.5
Global Bond MSCI EAFE MSCI EAFE Global Bond=gEl e[t lIASnCe[pleRYlI High Yield] MSCEAFE| Global Bong MSCI EAFE HighYield
6.9 8.2 -11.7 4.3 -3.3 -1.8 -4.5 15 7.4 -13.4 14.3
U.S.Treas 20 lejfolsE1M2l1[ Emerging Mk U.S.Treas20+ U.S Treas 20 @YSI®RFAE: Emerginlylkis U.S Treas20+@e]go =lelslo 55 Emerging M€ (o]lsE1N=10]al
-21.4 5.5 -22.7 3.4 -13.9 -4.5 -14.6 14 6.4 -14.2 6.8

Source: FactSet, Voya I nvestment Management. As of 12/ 31/ 19S&PMi@Cap 406, S&P/SalCap 600, IMEBQ e s
U.S. REIT Index (pre-2006), FTSE EPRA/NAREIT Global Real Estate Index (post 2005), MSCI EAFE, MSCI BRIC, Bloomberg Barclays U.S. Corporate Bonds, Bloomberg Barclays
U.S. Treasury 20+ Year Bonds, Bloomberg Barclays Global Aggregate Bonds, Bloomberg Barclays U.S. High Yield Bonds. For illustration only. Past performance is not a guarantee
of future results. Investors cannot directly invest in an index.
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Mercer Market Commentary

M Since China reports first death from coronavirus (Jan 11,2020)
M Since early signs of the financial crisis (Aug 7,2008)

First Fed rate cut

Stimulus law enacted
0 |

Bear Stearns sold

Lehman Brothers
bankruptcy

Fed cuts rates,
enacts emergency

-15
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Congress passes second Bank bailout
-20 round of stimulus e ; i
‘\ law signed
5 Congress passes
three stimulus laws

-30

Auto bailot begins
-35

Stimulus
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-45 /
-50

0 50 100 150 200 250 300 350
TRADING DAYS SINCE THE CRISIS BEGAN

Source: FactSet

ABA Retirement Funds Program June 2020 7



00 ABA
@® ® Retirement
® © ® Funds
[

Why you might want to consider staying put

The stock market has a rich history of ups and downs, and it is also important for

people to know what i1 s coamlpilee @2 d m@adMN kn
what this means for your financial future.

Remember:

A Accept market volatility i avoid stops and starts

N A Market corrections typically come back around i
u : the reason why you stick to the plan

A One way to avoid worrying about the stock market
IS to only invest money if you can afford to let it sit
there through some ups and downs

A Donodt | ose s i-tgrmobbjedifes your |
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Worst and best days since 1970

Period Return Period Return
8 WORST DAYS 8 Best Days

10/19/87 1987 Crash (20.5) 10/13/08 2008 Recession 11.6
03/16/20 COVID-19 (12.0) 10/28/08 2008 Recession 10.8
03/12/20 COVID-19 (9.5) 03/24/20 COVID-19 9.4
10/15/08 2008 Recession (9.0) 03/13/20 COVID-19 9.3
12/01/08 2008 Recession (8.9) 10/21/87 2008 Recession 9.1
09/29/08 2008 Recession (8.8) 03/23/09 2008 Recession 7.1
10/26/87 1987 Crash (8.3) 04/06/20 COVID-19 7.0
10/09/08 2008 Recession (7.6) 11/24/08 2008 Recession 6.4

Note that some of the best and worst days occurred within one week.

Source: Bloomberg: S&P 500 index for period 1/2/1970-5/6/2020
Past performance is no guarantee of future results. An investment cannot be made in an index.

ABA Retirement Funds Program June 2020 9
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Market volatility

Declines are completely normal. By selling your equities too soon, you may be
missing out.

4500000

4000000

3500000

$3,381,578
Growth of $115K (S&P 500)

3000000 Growth of $115K (S&P 500) i if missing 30 best days

2500000

Growth of $

2000000

1500000

1000000

$541,338
500000

o

b R

1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

Source: Bloomberg. Growth of $115,000: S&P 500 index for period 1/2/1970-5/6/2020
Past performance is no guarantee of future results. An investment cannot be made in an index.
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Where do you go from here?

V Avoid timing the market 1 stay the
course

-2 V Review asset allocation and
diversification

V Consider rebalancing if necessary
V Review your risk tolerance

-V Confirm your long-term strategy Is
appropriate for your goals

ABA Retirement Funds Program June 2020 11



Aaw,

Financial Wellness During Uncertain Times

00 ABA

® ® Retirement
® ®@® Funds
o




Let 6s tal k about F i nanciaf

What is financial wellness?
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. : : Feelg free to indhlge a Ie
Feeling confident in your future embrEeT e
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Let 0s tal k about Financi al
The 6 Pillars of Financial Wellhess
<— Short Term —> <— Long Term —>

" Protection

Spending & Saving

Retirement

Debt Management
Emergency Savings @ Other Savings Goals
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Consumer concern iIs a universal state of mind

Overall, consumers are feeling anxious, worried and stressed in response to COVID-19. There is
also fear around contracting the virus and job loss. However, some consumers are starting to feel
more optimistic and hopeful for the future (in recent weeks).?!

AHopeful, confiden A N GGt Guepmel) | S

too shall pass. | believe eventually we AfAnxi ety becauye |

will be fine. | also think this will never out of the house without I I i — i

be forgotten. | feel so bad for those thinking about the virus and | FInanCIal SeCU”ty _ JOb SeCU”ty
who have lost family and friends. freak out when | walk back in

TAgedSttbat . o by disinfecting everything, 62% of Employees are worried about

hopelessness because at heir iob o
least 200,000 people will die their job security

and there is nothing | can

tenlﬁedneI‘VOUSb d o i Age 18-44 ) 74% are worried about their long-term

lonely ¢ helples -5
sadnessP, . 2 , _ y
tressed "';ﬁx @@« [‘ Job security plays a role in determining how

. consumers manage their day-to-day finances.
P_‘,gw enc LJOf Those who lost their jobs or anticipate they may in
(@) the future, express a need to be more frugal, while
(P those who still have jobs are more likely to report
d no changes in their spending habits.*

Tragic

personal financial situation?

grate u e lazine

wfrustreitlon @

tfeatr/pamc
opUIEtc = restless
" depresse

alext/ informed

1V o y €£6¥ID-19 Poll was conducted through our proprietary research platform, the Online Consumer Community. This is a private digital space where a targeted group of
consumers have been recruited to participate in research-related activities over an extended period of time. There are 400 consumers in the Online Consumer Community, balanced
by age, gender and U.S. Census region. For this research, we executed an online survey and discussion with n=166 (n=103 Ages 18-44, n=63 Ages 45-70) consumers from March
27 to April 2, 2020 in order to understand current consumer sentiment regarding COVID-19.

2 RTi Research online survey of 500 US consumers focusing on Coronavirus 19 (C19) attitudes and self-reported behavior changes related to C19 concerns conducted from March
20-23, 2020. Balanced by US Census data to be demographically representative.

ABA Retirement Funds Program June 2020 15
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Over 8 in 10 Americans believe staying the course, oo oe funas
having long-term view on investments important

Voyads Propr |-1®Drarr|tmssml®em D Top 2 Box
How important is each of the following? (% Extremely important,
Importait
Staying the course during a v

e 29% 56% 9% 5% 86%
market environme

Having a lorgrm view fi

: X 33% 52% 8% 7% 85%
mylnvestment

Continuing to make contributions jmss 0
retirementlan 14% 11% 74%

Receiving messages from my investment providers
(e.g., 401(k) provider) phaidémportan sy 52%
information during volatile market environments

22% 11% 67%
m Extremely Importamtimportant
m Not very importantm Not at all important

Results for O&6stay the‘@seﬁ andl/’l Q
Ol otngr m vi ewd are signh) rantly -
higher among three groups Individuals working Individuals with a Individuals with a
(ranging from 93% to 97%): with a financial advisor retirement plan Managed Account

1 Results from an Ipsos Survey conducted from March 25-26, 2020 among 1,005 Adults aged 18+, with additional question content that is specific to Voya Financial. The data is
weighted to be representative of the general adult US population age 18+ according to the most recent census data. The precision of Ipsos online polls are calculated using a

creditability interval with a poll of 1,000 accurate to +/- 3.5 percentage points. For more information on the Ipsos use of credibility intervals, please visit the Ipsos website
(Www.Ipsos.com)
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Cautious Optimism: Consumer confidence around persgjal

finances is starting to rise esos

AUnsureo remains the #1 emotion (49%),

= Combined [ Confident OR In control OR Optimistic]
= Combined [ Frustrated OR Nervous OR Unsure]
- Frustrated

e Nervous

O O O O O O O O O O O O O O O O O O o o O
U S S S S N N A R O A O O S R S O
© M O~ M O N ¥ NN O © M O © M o~ g 1 0 w1
SdSdOoIdIdNOoOdNDOddNOddd
o d A N AN NN MO MO0 &Y 000N W
O O O O O O O O O O 0O O o o o o o o o o o
oQo 53% of Americans 24% of Americans
ro-\ believe the COVID-19 believe the current situation is getting
situation is getting better worse, down -7pts from early May.

Russell Covid-19 Monitor?
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